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SACRAMENTO, CALI FORNI A;
WEDNESDAY, DECEMBER 3, 1997
9:36 A M

CHAI RMAN RELI'S: CALL TO ORDER THE MARKET
DEVELOPMENT COWM TTEE.
DONNELL, WOULD YOU PLEASE CALL THE
ROLL?
THE SECRETARY: MEMBER PENNI NGTON?
MEMBER PENNI NGTON:  HERE.
THE SECRETARY: MEMBER CHESBRO.
MEMBER CHESBRO.  ( NOT CURRENTLY PRESENT. )
THE SECRETARY: CHAI RMAN RELI S.
CHAl RMAN RELI' S: HERE.
OKAY. ANY EX- PARTE BUSI NESS?
MEMBER PENNI NGTON: NOT FOR ME, MR
CHAI RMAN.
CHAl RMAN RELI'S: OKAY. WE' LL THEN ASK FOR
THE MARKET DEVELOPMENT COWM TTEE REPORT.
MS. BROW YES. MR CHAI RMAN, MR
PENNI NGTON, |'M CAROL BROW |'M STANDI NG I N FOR
CAREN TRGOVCI CH TO DO THE DEPUTY DI RECTOR S REPORT
TODAY.

THI'S MONTH S DEPUTY DI RECTOR' S REPORT
COVERS ACTIVITY IN THE AREA OF PRI VATE BI ORECYCLED
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PROGRAM MARKET DEVELOPMENT, UTI LI ZATI ON RATE
EFFORTS, EQUAL | NDUSTRI AL PARK DEVELOPMENT, AND THE
USUAL LOAN PROGRAM | NFORMATI ON.
REGARDI NG THE PRI VATE BI ORECYCLED

PROGRAM AS PART OF THE NORTHERN CALI FORNI A
RECYCLED PAPER COALI TI ON AND MODEL GREEN BUI LDI NG
PRQJECT, BI ORECYCLED SECTI ON STAFF HELPED ARRANGE
AND ATTEND A KI CKOFF PRESS EVENT TO PUBLI CI ZE THE
EXPANSI ON OF THE MONEY STORE' S RECYCLI NG PROGRAM

A NUMBER OF LOCAL ELECTED OFFI CI ALS
VERE THERE. BOARD MEMBER JONES MADE PRESENTATI ONS
TO MANY STORE EMPLOYEES AND OTHERS ATTENDI NG THE
EVENTS, | N ADDI TI ON TO SOVE REALLY NEAT RAFFLE
PRI ZES WHI CH WAS REALLY NI CE TO SELL.

THE MONEY STORE DI STRI BUTED NOTEPADS
MADE FROM OLD U. S. CURRENCY. THE MONEY STORE' S CAO
STATED THAT THIS WAS THE CLOSEST WE' D EVER GET TO A
FREE SAMPLE.

I N THE AREA OF COWOST MARKET

DEVELOPMENT, QUITE A BIT OF ACTIVITY IS GO NG ON.
THI'S MONTH STAFF EXPECTS TO TEST MARKET THE
COVWPLETED AGRI CULTURAL COVPOST DEMONSTRATI ONS.
EXCUSE ME. SKI PPED A LI NE.

THI'S MONTH STAFF EXPECTS TO TEST
MARKET THE 20- M NUTE VI DEO " TWO THUMBS UP, "
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DOCUMENTI NG THE BOARD S FI VE COVWPLETED AGRI CULTURAL
DEMONSTRATI ONS, COWPOST DEMONSTRATI ONS.

ABOUT 60 ORGANI ZATI ONS AND STAFF W LL
RECEI VE COPI ES OF THE VI DEO. THESE | NCLUDE THE
CALI FORNI A FARM BUREAU, THE COVMMUNI TY ALLI ANCE FOR
FAM LY FARMERS, THE COOPERATI VE EXTENSI ON SERVI CE,
THE COMPOSTI NG COUNCI L, THE USDA NATURAL RESOURCES
CONSERVATI ON SERVI CE, AND PARTI Cl PANTS I N THE
COVPOST DEMONSTRATI ONS.

STAFF 1S | NVESTI GATI NG THE
FEASI BI LI TY OF PRODUCI NG SHORTER NEWS -- VI DEO NEWS
RELEASES WHI CH ARE CALLED VNRS. THESE W LL BE 30,
60 AND 90- SECOND SPOTS FOR TV AND PUBLI C SERVI CE
ANNOUNCEMENTS. THESE VNR' S AND PSA' S COULD BE
DI STRI BUTED TO NEWS ORGANI ZATI ONS THROUGHOUT
CALI FORNI A TO PRODUCE -- TO PROMOTE THE USE OF
COVPOST AND MULCH I N AGRI CULTURE.
BUY RECYCLED SECTI ON STAFF ALONG W TH

BOARDVEMBER RELI'S ATTENDED A MEETI NG TO REPORT ON
THE BENEFI TS OF USI NG MULCH | N COVMPOST AND Cl TRUS
ORCHARDS TO ENHANCE MULCH AND PREVENT ROOT ROT.

THI S EVENT HELD AT THE MATT MALONE
RANCH I N POMNAY COULD ONLY BE DESCRI BED AS A

SMASHI NG SUCCESS. OVER 60 PEOPLE, MOSTLY AVOCADO
AND CI TRUS GROVERS, BRAVED A DOWNPOUR AND NEAR
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FREEZI NG TEMPERATURES TO LI STEN TO PRESENTATI ONS
AND WATCH THE BOARD' S NEW COVMPOST VI DEO | N AN OPEN
BARN.

ADDI TI ONALLY, THERE WAS A
DEMONSTRATI ON OF THE PNEUMATI C MULCH SPREADER
PURCHASED BY THE COUNTY FOR OUR PROJECT.

BASED ON THE | NTEREST AND ATTENDANCE
AT TH S MEETI NG, STAFF FEELS SI GNI FI CANT HEADWAY | S
BEI NG MADE | N THE ACCEPTANCE OF USE OF MJLCH ON
THESE CROPS.

REGARDI NG THE PAPER UTI LI ZATI ON RATE
EFFORTS, WE W LL BE HOLDI NG THREE PAPER SES - -
FORUM SESSI ONS AS THE COW TTEE REQUESTED. THESE
WLL BE ON THE 15TH AND 16TH OF THI S MONTH.

THE PURPOSE |'S TO DI SCUSS HOW TO
| MPROVE THE BOARD S PAPER UTI LI ZATI ON RATE
CALCULATI ON METHOD AND HOW TO | NCREASE PAPER
RECOVERY AND DECREASE PAPER GENERATI ON I N
CALI FORNI A.

WE HAVE A NEW EFFORT GO NG ON I N THE
AREA OF ECO- | NDUSTRI AL PARK DEVELOPMENT.  JOHN
SM TH ATTENDED A WORKSHOP | N OAKLAND WHERE
PERSONNEL FROM A VARI ETY OF PUBLI C AND PRI VATE
RECYCLI NG GROUPS, | NCLUDI NG WASTE MANAGEMENT,

CONVENED TO DI SCUSS THE CONCEPT OF ECO- | NDUSTRI AL
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PARKS, SPECI FI CALLY THE ONE PROPOSED AT THE DAV S
STREET TRANSFER AND WASTE PROCESSI NG SI TE.

AT THE MEETI NG SOVE NEXT STEPS WERE
| DENTI FI ED TO MOVE THE PROJECT ALONG. THE RESULT
WAS SOVE GOOD NEWS.

THE FI RST | NDUSTRI AL PARTNER 1 S
SCHEDULED TO BEGI N WORK I N EARLY 1998. THEY ARE A
CRUMB- RUBBER FACI LI TY CURRENTLY PRODUCI NG A NUMBER
OF TI RE RELATED PRQJECTS.

THE BOARD COWM TTED TO | DENTI FY
POSSI BLE FUNDI NG OPTI ONS, BOTH -- FROM BOTH | NSI DE
AND OUTSI DE THE BOARD AND TO PROVI DE A VARI ETY OF
TECHNI CAL ASSI STANCE AND ACTI VI Tl ES.

FI NALLY, REGARDI NG THE LOAN FUND
STATUS, AS OF NOVEMBER 30TH, 57 LOANS HAVE BEEN
CLOSED I N THE AMOUNT OF $23.9 M LLION. AN
ADDI TI ONAL FI VE ACTI VE LOAN APPLI CATI ONS I N THE
AMOUNT OF 3.2 M LLI ON HAVE BEEN APPROVED BY THE
BOARD, BUT ARE NOT YET CLOSED.

APPROXI MATELY 18.4 M LLI ON OF RVMDZ
LOAN FUNDS REMAIN FOR THI S FI SCAL YEAR. THI' S
| NCLUDES $350, 000 OF TI RE FUNDS.

DURI NG THE MONTH OF DECEMBER, STAFF

ESTI MATES -- ESTI MATES THAT I T WLL CLOSE THREE
LOANS TOTALING 1.9 MLLION. ONE LOAN TO PAUL T.
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BECK WAS PAI D OFF EARLY. THI S MEANS THAT THERE
HAVE BEEN SI X LOANS TOTALING 1.9 M LLI ON WH CH HAVE
PAI D OFF EARLY SI NCE THE PROGRAM BEGAN, AND THAT
CONCLUDES THE REPORT.

CHAl RMAN RELI' S:  OKAY. ANY QUESTI ONS?

| WLL VOUCH THAT | T RAINED THE WHOLE

TIVE AT THE MATT MALONE RANCH. | THI NK FREEZING | S
MAYBE A BIT OF AN EMBELLI SHVENT, BUT IT WAS I N AN
OPEN BARN AND -- AND UNDER TRUE FARM CONDI Tl ONS
THAT WE WERE -- WE WERE MEETI NG.

MEMBER CHESBRO: FOR THE RECORD, |'M HERE.

CHAI RMVAN RELI'S: MR, CHESBRO, DO YOU HAVE
ANY EX PARTES?

MEMBER CHESBRO:. NO.

CHAl RMVAN RELI'S: SO WE' VE HEARD THE
REPORT. WE'LL NOW PROCEED W TH OUR | TEM
CONSI DERATI ON OF OPTI ONS TO | MPROVE TI MELI NESS OF
NEWSPRI NT CONSUMER CERTI FI CATI ON.

M5. BROW MR CHAI RVAN, RICK MJELLER W LL
MAKE THE PRESENTATI ON AND | BELI EVE TOM NEWTON FROM
THE CNPA IS HERE. | DON'T KNOW I F HE WANTS TO
SPEAK OR NOT.

CHAl RMVAN RELI'S: YES, | HAVE A SLIP FROM

MR, NEWION.
MR. MUELLER: GOOD MORNI NG, MR. CHAI RVAN
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AND COW TTEE MEMBERS. FOR THE RECORD, MY NAME | S
RI CK MUELLER, AND |'M CURRENTLY THE LEAD FOR THE
RECYCLED- CONTENT NEWSPRI NT PROGRAM

THI S AGENDA I TEM | S REALLY A FOLLOW WP
TO THE PRESENTATI ON THAT | MADE TO THE COWM TTEE I N
OCTOBER CONCERNI NG THE STATUS REPORT FOR THE
RECYCLED- CONTENT NEWSPRI NT PROGRAM

ONE OF THE | SSUES | DENTI FI ED I N THE
STATUS REPORT WAS THE HI GH NUMBER OF LATE AND
DELI NQUENT NEWSPRI NT CONSUMER CERTI FI CATI ONS FOR
THE 1996 REPORTI NG YEAR. AT THAT TI ME STAFF
CONCLUDED THAT THE PROBLEM OF LATE CERTI FI CATI ONS
REPRESENTED AN AREA OF CONCERN RELATED TO | NDUSTRY
COWPLI ANCE, BUT STAFF DI D NOT RECOMVEND | NDUSTRY
AUDI TS OR ENFORCEMENT ACTI ON AT THAT TI ME.

HOWEVER, COVWM TTEE CONSI DERATI ON ON
THE MATTER WAS DEFERRED TO ALLOW STAFF TI ME TO
RESEARCH THE ALTERNATI VES OR THE OPTI ONS THAT ARE
AVAI LABLE TO THE BOARD AND ALSO TO HAVE DI SCUSSI ONS
W TH | NDUSTRY ASSOCI ATI ONS.

N A NUTSHELL, | THI NK THE PROBLEM

CAN BE DEFI NED AT LEAST -- AT LEAST FOR 1996 CAN BE
DEFI NED AS FOLLOWS: THERE WERE 59 LATE NEWSPRI NT

CONSUMER CERTI FI CATI ONS FOR THE ' 96 REPORTI NG YEAR
AND DESPI TE THE EFFORTS OF BOARD STAFF, 51 OF THOSE
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REPORTS WERE RECEI VED OVER 45 DAYS LATE. THEY' RE
DUE MARCH 1ST OF EACH YEAR
THE EFFORT TO FOLLOW UP ON THESE LATE
CERTI FI CATI ONS | S VERY LABOR | NTENSI VE AND STAFF
ESTI MATED THAT OVER ONE HUNDRED HOURS OF STAFF TI ME
VERE REQUI RED TO COMPLETE THE VARI OUS FOLLOW UP
ACTI ONS TO BRI NG THESE CERTI FI CATI ONS | N ON TI ME.
BOARD STAFF LOOKED AT THREE BASI C
OPTI ONS AVAI LABLE TO THE BOARD, WHI CH ARE AS
FOLLOWS:  MAI NTAIN THE STATUS QUO. THE SECOND ONE
I S PURSUE ENFORCEMENT OPTI ONS, | NCLUDI NG DEVELOPI NG
A REGULATORY FRAMEWORK FOR FI NI NG LATE FI LERS. THE
THI RD OPTI ON, ENCOURAGE FOLLOW UP EFFORTS BY
| NDUSTRY TRADE ASSOCI ATI ONS TO | NFLUENCE MEMBERS.
"D LIKE TO COVER THESE BRI EFLY. THE
FI RST OPTI ON, MAI NTAIN THE STATUS QUO DOESN T
MEAN THAT WE DO NOTHI NG. AS | MENTI ONED, STAFF HAS
A PROGRAM FOR DEALI NG W TH LATE CERTI FI ERS.
BASI CALLY WE MAKE A SERI ES OF TELEPHONE CALLS
AFTER THE MARCH 1ST DEADLINE IS UP. IF TH' S
DOESN' T WORK, W THIN A MONTH OR SO, WE SEND OUT
ENFORCEMENT LETTERS, AND WE HAVE ON OCCASI ON
CONTACTED | NDUSTRY ASSOCI ATI ONS AND REQUESTED THAT

THEY PUBLI SH ARTI CLES | N | NDUSTRY NEWSLETTERS.
HOWEVER, THI S HASN T BEEN A CONCERTED PUBLI C
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RELATI ONS EFFORT ON THE PART OF THE ASSOCI ATI ONS.

THIS SN T SIMPLY A PROBLEM WHI CH
OCCURRED I'N 1996. IT'S BEEN A -- I T'S BEEN
CHRONIC. | T"'S OCCURRED I N OTHER YEARS AS WELL, AND
| T DOESN' T APPEAR THAT OUR CURRENT EFFORTS ARE - -
ARE HAVI NG AN | MPACT. | F ANYTHI NG, THE PROBLEM
IS -- IS GETTING WORSE. | T CERTAINLY | SN T GETTI NG
ANY BETTER. SO FOR THAT REASON, STAFF HAS
CONCLUDED THAT WHAT WE' RE DO NG NOW SI MPLY ISN T --
| SN T EFFECTI VE.

THE SECOND OPTI ON, PURSUE ENFORCEMENT

OPTI ONS AND/ OR | NSTI TUTE AN | NDUSTRY AUDI Tl NG
PROGRAM |'D LIKE TO TALK A LITTLE BI' T ABOUT
AUDI TS FI RST.

THERE |'S AN ESTABLI SHED POLI CY WHI CH
REQUI RES STAFF TO CONSI DER | NDUSTRY -- OR TO
CONSI DER LATE CERTI FI CATI ONS | N EVALUATI NG THE NEED
FOR | NDUSTRY AUDI TS, AND THI S -- THE AUTHORI TY TO
DO AUDI TING IS FOUND I N THE PUBLI C RESOURCES CODE
42771 WHERE THE BOARD HAS THE AUTHORI TY TO AUDI T
FOR THE PURPOSE OF | NSURI NG THAT RECYCLED CONTENT
WAS USED.

AS SUCH, THE AUDI TI NG AUTHORI TY DOES

NOT APPEAR TO BE | NTENDED AS AN ENFORCEMENT TOOL
FOR THI S PURPOSE, AND I T APPEARS -- OR STAFF HAVE
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CONCLUDED THAT AUDI TI NG WOULD NOT BE THE MOST
DI RECT OR EFFECTI VE APPROACH FOR ADDRESSI NG THE
PROBLEM  HOWEVER, THERE ARE TWO ENFORCEMENT
ACTI ONS WHI CH STAFF CONSI DERS WOULD BE APPROPRI ATE
TO REDUCE LATE CERTI FI CATI ONS.

THE FIRST ONE IS FOUND | N THE PUBLI C
RESOURCES CODE 42790, AND THI S STATUTE PROVI DES FOR
CRI'M NAL OR QUASI - CRI M NAL PENALTI ES AGAI NST
NEWSPRI NT CONSUMERS THAT FAIL TO MEET THE
CERTI FI CATI ON REQUI REMENTS.  BASI CALLY FI NES CAN BE
| MPOSED FOR UP TO $1, 000 FOR EACH | NFRACTI ON.
HOWEVER, THE FI NES MUST BE -- OR THE ENFORCEMENT
MUST BE ENFORCED BY THE STATE ATTORNEY GENERAL'S
OFFI CE OR A LOCAL DI STRI CT ATTORNEY AT THE
RECOMVENDATI ON OF THE BOARD.

PERHAPS A MORE PRACTI CAL ENFORCEMENT
APPROACH CAN BE FOUND | N PRC SECTI ON 42791, WHI CH
PROVI DES THAT THE BOARD MAY | MPOSE A CI VIL PENALTY
OF UP TO $1, 000 FOR EACH VI OLATI ON WHEN A NEWSPRI NT
CONSUMER OR SUPPLI ER FAILS TO CERTIFY OR FAILS TO
MEET THE NEWSPRI NT CERTI FI CATI ON REQUI REMENTS.
THI' S PROCEDURE WOULD REQUI RE A FORMAL NOTI CE TO THE
DELI NQUENT CONSUMER AND ALSO A PUBLI C HEARI NG

OUR LEGAL STAFF -- OUR LEGAL OFFI CE
HAS REVI EMED THE -- THE ENFORCEMENT OPTI ONS AND
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THEY HAVE CONCLUDED THAT THE BOARD WOULD FI RST NEED
TO PROMULGATE REGULATI ONS I N ORDER TO ESTABLI SH A
STRUCTURED ENFORCEMENT POLICY |F VWE WANT TO GO
BEYOND CASE- BY- CASE ENFORCEMENT.

TH S STRUCTURED POLI CY WOULD ESTABLI SH
LEVELS OF ENFORCEMENT AND A FRAMEWORK OF PROCEDURES
AND CRI TERI A NEEDED | N ASSESSI NG PENALTI ES FOR LATE
CERTI FI ERS. SI NCE THE TOTAL STAFF TI ME REQUI RED TO
COVPLETE RULEMAKI NG WOULD BE SI GNI FI CANT, THE BOARD
STAFF RECOMMENDS THAT THI' S OPTI ON SHOULD BE
SELECTED -- SHOULD NOT BE SELECTED UNTIL ALL VI ABLE
VOLUNTARY EFFORTS ARE EXHAUSTED.

AND THE THI RD OPTI ON | NVOLVES
VOLUNTARY EFFORTS BY TRADE ASSOCI ATI ONS. THE
CALI FORNI A NEWSPAPER PUBLI SHER' S ASSOCI ATI ON,
CNPA, AND THE PRI NTI NG | NDUSTRI ES OF CALI FORNI A
ASSOCI ATI ON HAVE BOTH OFFERED TO DEVELOP AND
| MPLEMENT PUBLI C RELATI ONS EFFORTS DI RECTED W THI N
THEI R RESPECTI VE | NDUSTRI ES TO REDUCE THE NUMBER

LATE CERTI FI ERS.
SPECI FI C EFFORTS AS DI SCUSSED W TH

ASSOCI ATI ONS WOULD | NVOLVE PUBLI SHI NG ARTI CLES I N
THEI R VARI OQUS ASSOCI ATI ON NEWSLETTERS, SPECI AL
BULLETI NS, ANNOUNCEMENT -- ANNOUNCEMENTS AT
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STILL LATE, THEY WOULD -- THEY HAVE AGREED TO MAKE
SPECI AL TELEPHONE CONTACTS TO TRY TO BRING -- TO
TRY TO BRI NG THE LATE CERTI FI CATIONS IN IN A MORE
TI MELY MANNER.

I N OTHER WORDS, WE WOULD TRY TO AvAd D
THE VERY LATE CERTI FI CATI ONS, OVER 45 DAYS LATE.
CONSUMERS OF NEWSPR -- BASI CALLY THI' S WOULD
BENEFI T THE BOARD BECAUSE THE -- THE MESSACE WOULD
BE BROADER THAN JUST THE | SSUE OF LATE
CERTI FI CATI ONS. THE MESSAGE WOULD BE BASI CALLY
THAT CONSUMERS OF NEWSPRI NT MUST MAKE A CONCERTED
EFFORT TO | NCREASE THEI R USE OF RECYCLED CONTENT
NEWSPRI NT AND ALSO TO CER -- TO CERTIFY IN A TI MELY
MANNER.

SO BOARD STAFF CONSI DERS THAT
VOLUNTARY EFFORTS BY TRADE ASSOCI ATIONS |'S A VI ABLE
OPTION WHICH I S AVAI LABLE TO THE BOARD, AND WE
THI NK THAT THE POTENTI AL FOR SUCCESS IN THI S EFFORT
WOULD BE VERY GOOD. AND AS | MENTI ONED, THE PUBLIC
RELATI ONS EFFORTS WOULD ALSO SERVE TO RAI SE
| NDUSTRY AWARENESS CONCERNI NG THE GOALS AND
BENEFI TS OF THE RECYCLED CONTENT LAW

"D LIKE TO MAKE A FORMAL STAFF

RECOMVENDATI ON AT THIS TIME. I T'S A TWO- PART
RECOMVENDATI ON. THE FI RST PART | S STAFF

RECOMVENDS
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THAT THE COWM TTEE APPROVE AND FORWARD TO THE FULL
BOARD RESOLUTI ON 97-525, WHI CH DI RECTS STAFF TO
PURSUE VOLUNTARY EFFORTS TO REDUCE THE LATE FI LI NG
OF NEWSPRI NT CONSUMER CERTI FI CATI ONS.

STAFF BE -- BELI EVES THAT THE
CALI FORNI A NEWSPAPER PUBLI SHER' S ASSOCI ATI ON AND
THE PRI NTI NG | NDUSTRI ES OF CALI FORNI A ASSOCI ATI ON
SHOULD BE ALLOWED AN OPPORTUNI TY TO CONDUCT PUBLI C
RELATI ONS EFFORTS W THI N THEI R RESPECTI VE
| NDUSTRI ES TO PROMOTE THE GOALS AND REQUI REMENTS OF
THE RECYCLED CONTENT LAW | NCLUDI NG TI MELY
CERTI FI CATI ON.

THE SECOND PART OF THE RECOMVENDATI ON
IS AS FOLLOWG: STAFF FURTHER RECOVMENDS THAT THE
EFFECTI VENESS OF THE VOLUNTARY EFFORTS SHOULD BE
EVALUATED DURI NG 1998 AND THE RESULTS REPORTED TO
THE COWM TTEE DURI NG THE ANNUAL NEWSPRI NT
CERTI FI CATI ON PROGRAM STATUS REPORT. THI S REPORT
USUALLY OCCURS | N SEPTEMBER OF EACH YEAR. | F THE
VOLUNTARY EFFORTS PROVE TO BE | NEFFECTI VE, THE
COW TTEE MAY DETERM NE WHETHER ENFORCEMENT ACTI ON
| S WARRANTED AT THAT TI ME.

THAT BASI CALLY CONCLUDES MY

PRESENTATI ON. |' D BE HAPPY TO ANSWER ANY QUESTI ONS
| F THERE ARE ANY.
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CHAI RMAN RELI' S:  QUESTI ONS?

"D JUST LIKE TO OFFER A BRI EF
COMMENT. WE'VE HAD A -- A GOOD RUN, | THI NK, WTH
THE CNPA OVER THE YEARS AND W TH THE WHOLE | NDUSTRY
ON GENERAL COWPLI ANCE. WE ARE CONCERNED THAT WE
M GHT BE FALLI NG BACK A BIT AT -- THE TI MELI NESS OF
GETTING -- THI' S MATERI AL, | KNOW IS OF | SSUE FOR
BOTH THE STAFF AND THE BOARD, SO THESE LATE FI LI NGS
AFTER PRODDI NGS OCCUPI ES A TERRI FI C AMOUNT OF
STAFF TI ME, AND WE FRANKLY, FROM MY PERSPECTI VE,
WOULD NOT LI KE TO SEE -- DON' T WANT TO SEE THI S
CONTI NUED, AND |'M FULLY | N AGREEMENT W TH THE
STAFF RECOMVENDATI ON.

I WOULD JUST LIKE TO SEE US AND ASK
MR. NEWION -- | KNOW HE | S HERE TODAY AND HE' S
SUBM TTED A SLIP, BUT I'D LIKE TO SEE US LOOK FOR A
HUNDRED PERCENT -- A HUNDRED PERCENT REDUCTI ON | N
THE NUMBER OF LATE CERTI FI CATI ONS WORKI NG W TH CNPA
AND THE PRI NTI NG | NDUSTRI ES OF CALI FORNI A, THE
ASSOCI ATI ON THERE, SO THAT WE REALLY SET OURSELVES
A HGH -- A H GH STANDARD FOR THI S COM NG YEAR,
AND | WONDERED, MR. NEWION, COULD YOU RESPOND TO
THAT DI RECTI ON?

DO YOU THI NK YOU COULD -- YOUR
| NDUSTRY COULD DELI VER ON THI S?
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MR. NEWION:  TOM NEWION, CALI FORNI A

NEWSPAPER PUBLI SHER' S ASSCOCI ATl ON.

A HUNDRED PERCENT, PROBABLY NOT, BUT I
THI NK WVE CAN DO OUR BEST.

PUBLI SHERS -- SOVE OF OUR OPERATI ONS
ARE FI VE- TO TEN- EMPLOYEE OPERATI ONS AND SOVE OF
THEM ARE 5, 000- EMPLOYEE OPERATI ONS. THE SMALLEST
AND THE LARGEST NEWSPAPER -- NEWSPAPERS | N THE
STATE ARE REPRESENTED BY CNPA.

PUBLI SHERS ARE BUSY, DI STRACTED PEOPLE
AND, YOU KNOW WE CAN DO OUR BEST. A LOT OF TI MES
YOU RE ALL -- YOUR I N BOXES, |'M SURE, ARE SO HUGE
SOMVETI MES, | T'S VERY DI FFI CULT TO READ EVERYTHI NG,
| NCLUDI NG SOVE OF THE | NDUSTRY BULLETI NS THAT YOU
MAY RECEI VE. |'M SURE THAT'S THE CASE W TH OUR
BULLETI N.

I THINK THE -- THE THI NG THAT WE CAN
DO -- AND THAT WAS WHOLEHEARTEDLY ENDORSED BY OUR
BOARD OF DI RECTORS AT OUR OCTOBER BOARD MEETI NG - -
WAS GET ON THE PHONE, AND AT THE DI RECTI ON OF RI CK,
VWHO HOPEFULLY W LL BE ABLE TO | DENTI FY THE ACTUAL
PERSON WHO IS FI LI NG THE FORM BECAUSE
| DON' T KNOW THAT MYSELF | N MANY CASES, WE' LL

JUST -- WE'LL CALL THEM AND -- AND HOPEFULLY GET
THEM | N WVELL BEFORE THE 45- DAY PERIOD AFTER I T IS
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1 DETERM NED THAT THEY -- THEY ARE | NDEED LATE.

2 A HUNDRED PERCENT'S A GOOD GOAL AND
3 VWE' LL DO OUR BEST.

4 | DO HAVE ONE OTHER COMMVENT | WOULD
5 LI KE TO MAKE.

6 CHAI RMAN RELI'S: YES, PLEASE.

7 MR. NEWION: I DIDN' T COVE TO THE LAST

8 MEETI NG MY COLLEAGUE JI M EVERT DI D, AND HE

9 REPORTED BACK TO ME AND TO THE BOARD THAT I T WAS A
10 VERY GOOD MEETI NG AND THAT THE COWM TTEE APPEARED
11 TO BE UNANI MOUSLY LEANI NG TOWARD SOVE SORT OF A --
12 A PR CAMPAI GN, A VOLUNTARY ATTEMPT BY JI MW

13 BENETO S PRI NTI NG | NDUSTRY OF CALI FORNI A AND CNPA
14 IN ORDER TO -- TO SOLVE THI S PROBLEM AND THAT

15 CERTAI NLY WAS OUR | NTENT AND WE THOUGHT THAT
WE

16 WERE ON THE RI GHT TRACK THERE.

17 VENT TO THE BOARD MEETI NG AND
REPORTED

18 THAT TO OQUR MEMBERS, AND THEY WERE PLEASED

THAT WE

19 WERE GO NG TO HAVE THE OPPORTUNI TY TO DO THI S.

THE

20 CHAI RVAN OF OUR GOVERNNMENTAL AFFAI RS COW TTEE

WAS
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21 QUI TE PERPLEXED AS TO VWHY ANYBODY WOULD BE
LATE IN

22 FILING THI S RATHER BRI EF, RELATI VELY EASY
FORM AND

23 HE WAS -- SURPRI SED | S NOT STRONG ENOUGH. HE
WAS

24 ANGRY THAT SOVE OF OUR MEMBERS WOULD BE

|2-|2VE JEOPARDI ZI NG THE GOOD RELATI ONSHI P THAT WE

19



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 N oo o A~ wWw N P

N ONNN R R R R R R R R R R
w N B O © 0O N o 0o W N R O

NN
[SaRE >N

W TH THE BOARD, AND THERE WAS A VERY BRI EF
DI SCUSSI ON ABOUT | T BECAUSE I T WAS A SLAM DUNK
THAT -- THAT WE WOULD DO OUR BEST TO TURN THI S
AROUND, | NCLUDI NG CALLI NG FOLKS WHO AREN' T
COVPLYI NG.

| GOT BACK FROM THE BOARD MEETI NG ON
MONDAY AND WAS REALLY QUI TE SURPRI SED TO SEE THI S
PRESS RELEASE DATED OCTOBER 22ND WHERE THE LEAD
SAYS THAT THE | NTEGRATED WASTE MANAGEMENT BOARD
SAID TODAY IT WLL CONSI DER HON TO TAKE ENFORCE-
MENT ACTI ONS AGAI NST NEWSPAPER PUBLI SHERS AND
PRI NTERS DELI NQUENT.

IT KIND OF --

CHAI RMAN RELI S:  YES.
MR. NEWION: -- TO ME DIDN' T HAVE ANY

CONNECTI ON W TH WHAT ACTUALLY HAPPENED AT THE
MEETI NG.

I T WASN' T ACCURATE REPORTI NG OF WHAT
HAPPENED AT THE MEETI NG, AND | WAS VERY PLEASED
LATER THAT IN THE BOARD S -- THE WASTEWATCHER
NEWSLETTER, THEY APPEARED TO GET I T RI GHT AND
| NDI CATED THAT AT LEAST AT THAT MEETI NG THERE WAS
AN AGREEMENT OR A -- A DI RECTI ON TO WORK TOGETHER

ON THE | SSUE.
| UNDERSTAND THAT THI S RELEASE | S



Please note: These transcripts are not individualy reviewed and gpproved for accuracy.
20



Please note: These transcripts are not individualy reviewed and gpproved for accuracy.

© 00 N oo o B~ w N P

N RN NN R R R R R R R R R
w N PO © 00O N o o W N R O

NN
g b~

DI STRI BUTED QUI TE W DELY TO THE VERY MEMBERS THAT
VE JUST TOLD -- | NFORMED THAT WE HAD THE | SSUE
UNDER CONTRCOL, AND TO THE EXTENT THEY EVER READ I T,
VH CH | S KIND OF DOUBTFUL, | THI NK THEY' D BE QUI TE
SURPRI SED AND PERPLEXED | N QUESTI ONI NG WHETHER
THEI R STAFF HAD G VEN THEM THE RI GHT | NFORMATI ON.
SO | DON T KNOW WHAT TO SAY ABOUT THI S

OTHER THAN THE | DEA THAT THI S MAY BE SOMVE SORT OF
POETI C JUSTI CE AND THAT WE REACH OUT AND BI TE
PEOPLE ALL THE TIME. THOSE ARE MY COMVENTS ON | T
AND | WAS VERY PLEASED THAT THE -- THERE WAS
ANOTHER PUBLI CATI ON THAT APPEARED TO GET IT -- TO
GET I T RI GHT.

CHAl RMVAN RELI'S: | WOULD AGREE W TH YQU
THAT THAT RELEASE DI D NOT CAPTURE THE MEETI NG
FORTUNATELY - -

MEMBER PENNI NGTON: | T WAS TAKEN OQUT OF
CONTEXT.

MEMBER CHESBRO: FORTUNATELY THERE ARE
SEVERAL LAYERS OF PROTECTI ON AND THE ERSTWHI LE
PUBLI SHERS AND THE EXCELLENT EDI TORS AND REPORTERS
THEY' VE HI RED CAN GET TO THE BOTTOM OF WHETHER
THEY' VE GOT COVPLETE AND ACCURATE | NFORMATI ON.

MR. NEWTON:  WE NEVER JUST PUBLI SH THESE
PRESS RELEASES, ANYVAY.
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CHAI RMAN RELI' S:  WE KNEW THAT WAS THE
CASE.

MR. NEWION: ONE FI NAL - -

MEMBER PENNI NGTON:  WE WERE TAKEN OUT OF
CONTEXT.

MR. NEWION: -- SMALL PO NT.

IN THI' S PRESS RELEASE, | T I NDI CATES

THAT THERE WAS ONE MAJOR SUPPLI ER OF NEWSPRI NT
WHI CH STOPPED MAKI NG RECYCLED NEWSPRI NT WHI CH

CAUSED THE TOTAL NUMBER TO GO DOWN SLI GHTLY UNDER
THE 50- PERCENT PO NT. I N REALITY, THEY STOPPED
MAKI NG 40- PERCENT NEWSPRI NT AND THEY DI DN' T MAKE
ANY NEWSPRI NT | THI NK THAT WAS PURCHASED BY OUR

MEMBERS THAT WAS UNDER 25 PERCENT RECYCLED CONTENT

NEWSPRI NT. AND SO OUR MEMBERS WERE STILL USI NG

RECYCLED CONTENT NEWSPRI NT, JUST NOT NEWSPRI NT THAT

REACHED THE 40 PERCENT DEFI NI TI ON ESTABLI SHED | N
THE PUBLI C RESOURCES CODE.
SO THAT' S ALSO -- COULD HAVE BEEN, |

THI NK, BETTER EXPLAI NED. THANKS FOR YOUR TI ME, AND

BY THE WAY, WE WHOLEHEARTEDLY ENDORSE THE
RESOLUTI ON.
CHAI RMAN RELI'S: DO WE HAVE A MOTI ON?

MEMBER PENNI NGTON:  SURE, 1'LL MOVE.
MEMBER CHESBRO.  SECOND.



= note: These transcripts are not individually reviewed and approved for eccuracy.
22



= note: These transcripts are not individually reviewed and approved for eccuracy.

CHAI RMVAN RELI'S: THE RESOLUTION IS --

MEMBER PENNI NGTON:  THI' S DOES NOT AFFECT
WHAT WE' RE DO NG W TH THI' S ONE DELI NQUENT GROUP?

CHAI RMAN RELI'S:  NO. THAT'S A SEPARATE
ENFORCEMENT ACTI ON. SO THE RESOLUTI ON HAS BEEN
MOVED AND SECONDED. DID | HEAR A SECOND?

MEMBER CHESBRO.  YES.

CHAI RMAN RELI'S:  OKAY. WE'LL CALL THE
ROLL.

THE SECRETARY: MEMBER PENNI NGTON?

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: MEMBER CHESBRO?

MEMBER CHESBRO.  AYE.

THE SECRETARY: CHAI RVAN RELI S?

CHAI RMAN RELI' S:  AYE.

ANY OPEN BUSI NESS HERE TO DEAL W TH?

YES. CONSENT?

MEMBER PENNI NGTON:  YES.

CHAI RMAN RELI' S: THAT CONCLUDES OUR
BUSI NESS FOR TODAY. WE' RE ADJOURNED.

(THE MEETI NG CONCLUDED AT 10:02 A.M)
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